
We are busy going through the Accounting work and I am giving the girls extra 

questions to practise the different statements and other calculations. 

 

Question 1 

Use the information given below to draw up the Statement of Income and 

Expenditure for Matlala Traders for the month of June 2020. 

Matlala Traders is a stationery shop in Pretoria. 

 

 Sold stationery to the value of R35 600 during the month of June 

 Paid salaries for the month: R44 670, and wages: R10 200 

 We rent part of our building to another business, received R 15 000 rent from 

them. 

 Fuel purchased for the delivery vehicles: R4 680 

 Water and Electricity paid: R3 400 

 Paid off part of the loan from Nedbank, R2 000; paid interest on the loan at 

15% of the original amount of R200 000 

 Received interest on our investment at Investec: R340 

 Received R4 390 from debtors who had previously bought stationery on credit 

 

Question 2 

Mr Msimango’s business 

Read the case study below and answer the questions that follow. 

 

1. What decision did Mr Msimango have to make? 

2. What would happen to Mr Msimango’s business if they did not get any customers? 

3. If Mr Msimango left his R15 000 in the bank and earned 12% interest per year, how 

much would he have earned after one month? 

Last month I was asked to go into business with a friend. She wanted to start a business selling fresh 

chicken pieces to the people in our community because chicken was very expensive at our local shop. 

To start the business she needed R20 000. She had to buy a fridge to keep the chicken, and she had to pay 

cash for her fist order. She also wanted to paint some signs advertising the business, so she needed to buy 

board and paint. Unfortunately she only has R5 000. She wanted me to go into business with her using he 

R15 000 I had saved in the bank. 

This was a big decision. I had to think very carefully. I knew that if I left the money in the bank, it would be 

safe. However, if I invested the money in the chicken business and the business was successful, I would 

make a good profit. I decided to take the risk and at the end of the first month we made R550 profit. 



4. Do you think Mr Msimango did the right thing by investing his savings in the chicken 

business? You must motivate your answer. 

5. Do you think that Mr Msimango should celebrate his good fortune and take his 

profit out if the business and use it to buy something for himself? Explain your 

answer. 

EMS 

Net worth 

Question 1 

Use the information provided below to draw up the Statement of Net Worth for Mr P. 

Baloyi for the month of June 2020. 

 Value of buildings owned by Mr Baloyi: 

 Office building in Pretoria CBD to the value of R1 000 350 

 Block of flats in Arcadia to the value of R2 2500 000 

 Mr Baloyi’s house that he lives in with a value of R2 200 000 

 There is one vehicle registered in Mr Baloyi’s name that has a book value of 

R150 000 

 Mr Baloyi owes the following amounts to various banks: 

 R125 000 to Nedbank 

 R765 000 to ABSA Bank 

 There is furniture in Mr Baloyi’s house with a total value of R555 600 

 Value of appliances in the house is equal to R230 000 

 Mr Baloyi and his wife have bought some new curtains for their house, but 

have not yet paid for them, R32 000 

 Mr Baloyi enjoys gambling and has incurred a debt of R100 000 at Monte 

Casino 

 Mr Baloyi owes his father-in-law R250 000 after borrowing the money to do 

repairs at his house 

Question 2 

Answer the questions below by doing the necessary calculations. Show all your 

working out. 

2.1 I have invested R50 000 in a money market account at Investec at an interest 

rate of 12% per annum. If I leave the money in the account for 18 months, how much 

interest will I receive at the end of the period? 

2.2 We have decided as a class to form a “stokvel” to try to save money for the end 

of the year. If we each give R20 a month for the next five months, how much money 

will we have saved altogether by the beginning of December? If I invested the total 

class money for one month at an interest rate of 10% per annum, how much interest 

will we receive for one month? 

 
 
 



EMS 
Budgets 
 
Question 1 
 
Read the case study below and answer the questions that follow. 

 

 Her monthly payments are expected to be: 
 R900 for boarding with her aunt 
 R300 for taxi fare/transport 
 R200 to spend when out with friends 
 R800 for tuition 

 She will have to pay R600 for textbooks in February 

 As it is her birthday in February, she expects her uncle to give her R500 

 In March she would like to purchase some new clothes. These will cost R700 
 
 

1. Amanda needs your help to draw up a budget for February and March. 
Remember to first complete February fully and then only move on to March. 

2. Is Amanda’s part-time job providing her with adequate income? 
3. If Amanda did not buy clothes in March, what would her available cash be at 

the end of March? 
4. Which of Amanda’s expenses are fixed expenses? 
5. What could Amanda do to obtain extra cash? 

 
 
 
QUESTION 2 
 
Use the information about PQ Traders provided below to draw up their budget for 
November and December 2020. 
 

 Expected sales in November: R81 500 and in December an additional R3 000 

 Rent income from renting part of our premises to another business: R5 000 
per month 

 Interest on an investment at FNB: R300 for November and an expected 
increase of 5% on November’s amount in December 

 Water and Electricity: R1 000 per month 

 Rates and taxes: R800 per month 

Amanda completed matric at the end of last year. She lives in a small town. She will 

go and stay with an aunt in a large city. There she will be able to further her studies. 

Her parents have agreed to assist her by giving her R3 000 the day she leaves home. 

As this will not be enough for her to live off she has found a part-time job waitressing. 

Her take-home pay from her job will be R1 500 per month. She will leave home and 

start work on the first day of February. 



 Salaries and wages: R50 000 per month; Employees get paid their normal 
salaries and wages in December, with an additional 10% added on for 
bonuses 

 The annual income tax will be paid in November: R10 800 

 The owner will buy a gift for each employee in December:  
R2 000; the business pays for this expense 
 
NB: You must first complete the budget for November and then the 
budget for December under it. 

 

 


