
Grade 7 EMS 

Entrepreneurship: Variable and fixed costs 

1. Lesego has decided to run a sandwich stall at her school’s Entrepreneurship 

Day. She has decided to serve cheese and tomato sandwiches. She has 

done some research on her costs for making the sandwiches. At Lesego’s 

school, the teacher is charging each stall holder R40 to rent the stall for the 

day. 

 

To make one sandwich Lesego will need: 

 2 slices of bread 

 1 slice of cheese 

 1 slice of tomato 

 Margarine 

Costs: 

 Bread costs R7,50. There are 15 slices in a packet. 

 Margarine costs R15 for 500g-this is enough for 30 slices of bread. 

 10 slices of cheese cost R10. 

 Tomatoes cost R1,50 each. (One tomato is sufficient for 6 sandwiches. 

 Rent for stall: R40 

 Transport to town to purchase ingredients: R15 

 

1. Calculate Lesego’s total variable costs using the table below: 

Ingredient Cost Cost per sandwich 

Bread   

Cheese   

Tomato   

Margarine   

   

 

2. Calculate Lesego’s fixed costs. 

3. Calculate Lesego’s variable costs for 30 sandwiches. 

 

 

 

 

 

 



Variable and fixed costs 

2. The Senior Primary Entrepreneurs club is having an Entrepreneurship Day in 

September. The Grade 7’s will be making and selling chicken wraps on the 

day. 

The following information is provided: 

 Wraps cost R28 for a packet of 10 wraps 
 Chicken strips cost R60 per kilogram and 125g of chicken is used in each 

wrap 
 Mayonnaise costs R21 a bottle and one bottle is sufficient for 15 wraps 
 Lettuce costs R9 each and 20 wraps can be made from one head of lettuce 
 Onions cost R8 per kilogram; one kilogram is made up of 5 onions; one onion 

is enough for 4 wraps 
 Tomatoes: a 2 kilogram packet of tomatoes costs R22; one kilogram is equal 

to 5 tomatoes; each wrap uses one tomato 
 

When preparing the wraps in the Day care kitchen, electricity at a cost of R20 per 

day is used, and the school charges the girls rent of R50 a day. 

 

1. Calculate the variable costs involved in making one chicken wrap. 

HINT: Use the table below to do your calculations. 

Ingredients Cost Cost for one chicken 

wrap 

   

   

   

   

   

   

   

                                                                                                     

2. How much is the girls’ fixed costs per day? 

   

3. How much will it cost the girls to make 50 wraps (using only variable costs)? 

 

4. If a wrap is sold for R20, how much profit will be made on one wrap (using 

variable cost only) 



Grade 7 EMS 

Calculation of fixed and variable costs 

3. Read the information given below and answer the questions that follow:                     

The Grade 7 classes at Loreto have decided to raise funds for their Outreach project.  

They are going to bake and sell muffins.   

The following ingredients are needed to bake a tray of muffins: 

 2 eggs   (R1 each) 

 1 cup flour  (R2,50 a cup) 

 ½ cup oil (R3 a cup) 

 1 teaspoon baking powder (R0,50 per teaspoon) 
The stove uses energy at a cost of R15 to bake a tray of muffins. 

 

1. Calculate the variable costs involved in baking one tray of muffins. 

HINT: Use the table below to do your calculations. 

Ingredients Cost Cost for a tray of 

muffins 

Eggs   

Flour   

Oil   

Baking powder   

   

 

2. What are the fixed costs for the Grade 7 class?                  

 

3. Calculate how much it would cost (variable costs) to bake 5 trays of muffins. 

                                                                                                    

 

4. If a tray of muffins is sold for R30, calculate the profit or loss for the tray (variable 

costs only). 

                                                                                                     

 

 



4. Read the question below and answer the questions that follow. 

Motheo makes and sells ladies’ skirts at the Home Market every Saturday.  She pays 

R100 per day to rent his stand at the market.  The cost involved in making one skirt 

is as follows: 

 R45 per metre for the material; one skirt uses 1,5 metres of material 

 R10 per 500cm of cotton thread; one skirt uses 200cm of thread 

 R4 per metre for the elastic; one skirt uses ½ a metre of elastic 

 A small plastic container of 100 buttons costs R8; each skirt uses 2 buttons 

Motheo’s sewing machine uses electricity at a cost of R8 per skirt. 

 

1.  Calculate the variable costs involved in making one skirt.  Use the table 

below to assist you. 

 

Inputs Cost of inputs Cost per skirt 

   

   

   

   

   

 

2.  Calculate the fixed costs involved in making the skirts. 

3. If Motheo makes 12 skirts, how much will her variable costs amount to? 

 


