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Fair trading  
 

 Fair trade happens when countries agree to buy goods at fair prices from 
companies that pay workers fairly and treat them well.  

 You know already that manufactured goods sell at higher prices than raw 
materials   

 Many people in countries that sell raw materials complain that the price of raw 
materials, are decided on by the buyers and not sellers.   

 This means that the prices of raw materials are low and therefore keep these 
countries poor.  

 Poor countries therefore do not have money to buy manufactured products 
which in turn would help them to process their own raw materials into 
manufactured products.  

 Many people in richer countries think that something should be done about 
unfair trade.  They have started Fair Trade organisations, such as the Fair 
Trade foundation. 

 This foundation supports and empowers farms in South Africa. 

 Some previously disadvantaged farm workers have become co-owners of 
commercial farms.   
 

 

Activity 1 

When poor countries get low prices for their raw materials, this causes other 

problems. Write 5 sentences explaining what these problems are.  

Activity 2 

Write 6 things that happen when trade is fair.  

 

 

 

 

 



Activity 3 

Read the following case study.  

 
Keboes Fruit Farms  
 
The Keboes Fruit Farms project is a company with eight farm units spread out 
along the Orange River in the Northern Cape.  The farms grow mainly grapes, 
but also melons, dates, apples and pears. This is a very dry area, so the 
farmers use water from the Orange River for irrigation.  
 
There are 800 permanent employees and 2 500 seasonal workers.  The 
seasonal workers help to pick the fruit over the harvest season.  Many of the 
farm workers are now shareholders in the business. The government is trying 
to increase black ownership of farmland, so this project is helping to do this. 
The project is also making it possible for commercial profits to be shared more 
fairly. 
 
Exporting a product such as fruit can be risky because the demand is not 
constant. Keboes Fruit Farms are now registered with the Fairtrade 
Organisation. This means that they are guaranteed to receive a minimum price 
to cover the costs.  Fairtrade can do this because they export the fruit to 
European countries during winter time where those countries do not have their 
own fruit.   
 
As part of the agreement with Fairtrade, the farm is committed to improving the 
skills of the workers and investing in local community projects in these ways:  

 Training in technical skills 
 Active involvement in business issues 
 Life skills training 
 Health care 
 Education from Preschool to secondary school and adult literacy 

classes 
 Housing  
 Sports facilities.  

 

 

 

1. How is the Fairtrade Organisation offering fruit farmers a better life in terms of 

the following :  

 

a) Price paid for fruit 

b) Training 

c) Exporting 

d) Community development?  

 


