
 Answers to activities from Week 1 

Calculations of profit or loss 

12.1 Paballo’s cakes 

First calculate the expense for one cake: 

R550 ÷ 20 = R27,50 (expense for one cake) 

Income for one cake = R40 

Income – Expenses 

R40 – R27,50 = R12,50 

Profit for one cake = R12,50 

 

12.2 Sunshine ‘s roses: 

First calculate the expense for one rose: 

R40 ÷ 10 = R4 (expense for one rose) 

Income for one rose = R4 

Income – Expenses 

R4 – R4 = 0 

No profit or loss 

 

12.3 Motheo’s oranges: 

Total expenses: 

R6 x 5 = R30 

Total income: 

R9,50 x 5 = R47,50 

Income – Expenses 

R47,50 – R30 = R17,50 

 

Take note of the difference between number 1 and 2, and number 3. 

In number 1 and 2 you had to calculate the profit/loss on one item, while in number 3 you 

had to calculate the total profit/loss of all the items. 

 

 

 

 



Below are the answers to the two activities involving Statement of Income and Expenditure. 

 

1.  

Statement of Income and Expenditure of Mahlangu Traders-March 2020 

INCOME R EXPENDITURE R 

Money received from 
employee 

R10 000 Wages paid (either 
separate or one amount) 

R5 000 

Interest received on fixed 
deposit 

       560 UIF paid   1 250 

Money from services 
delivered 

   30 700 Fuel purchased    3 500 

  New computers  10 500 

  Profit  21 010 

    41 260   41 260 

    

 

Just a reminder of how the calculations were done; 

 Once all the items were entered either under income or expenses, I added up both 

sides; Income amount came to R41260 and Expenses came to R20 250. I then 

subtracted the two amounts and wrote the answer on the SMALLER side, which was 

the expense side. Remember we had skipped a line after the last entry was written 

(new computers). The biggest total, R41 260 is written as a total on both sides, so 

that it “balances”. 

 

Statement of Income and Expenditure of AA Battery Suppliers-April 2020 

INCOME R EXPENDITURE R 

Money received as refund 
from Makro 

2 750 Computer purchased 10 700 

Loan from ABSA Bank     50 000 Monthly utilities       3 560 

Dividends from Discovery Life       1 500 Salaries     25 320 

  Instalment on vehicle       4 200 

  Insurance premium          850 

  Profit       9 620 

    54 250      54 250 

    

 

Please take note of the “R” sign at the top of the columns with the amounts. In last week’s 

example I had put the R in front of the first amount, but it is better to do it this way. 

Well girls, I hope these exercises went well. Please just remember that all this work will be 

revised again so do not stress if you had difficulties completing the exercises. 


